Annex of the Country Development Cooperation Policy

Rolling Plan for the Islamic Republic of Pakistan
As of April, 2018

Basic Policy of

Assi Building of a stable and sustainable society through expanding a vibrant middle class
ssistance

Priority Area 1 Improvement of economic infrastructure

[Background and current situation] [Strategy]
With the total installed generation capacity is 25,091 MW, the challenges such as aging facilities, circular debt(detailed |As a part of the energy sector reform, which is the most urgently needed reform, GOJ will
later), lower power generation level due to shortage of domestic gas supply, increasing domestic demand and power |support the enhancement of power generation capacity and lowering the cost of power

losses in transmission and distribution need to be tackled. For now, prolonged load shedding is prevailing even in generation, and consider providing assitance for capacity building, and human resource
urban areas and Pakistan have incurred huge economic losses equivalent to Rs. 240 billion per year due to the power |development.

shortage. To promote the power sector reform, in cooperation with the World Bank and the Asian

Out of the total amount of electricity generated per year, thermal power generation accounts for approx. 64% whereas |Development Bank, GOJ will provide technical cooperation to develop the optimal power
hydro power generation accounts for approx. 30%. generation and transmission expansion plan, and energy saving system while utilizing the
Since the output of hydro power generation is affected by seasonality (rainy or dry) and weather, main power source is |Japanese experience and know-how.

thermal plants which utilize oil and gas. Regarding power generation, GOJ will consider construction of power plants and rehabilitation

A major problem in the power sector, the circular debt, is caused by the failure of payments among the stakeholders, |of existing power plants to enhance the power generation capacity and lower its cost while
from the distribution companies to the transmission companies, from the transmission companies to the power plants, |paying attention to the environmental and social effects of the assistance.

and from the power plants to the oil and gas suppliers. There are underlying structural problems in the power sector Regarding transmission and distribution of electricity, GOJ will consider providing assistance
such as the power tariff set at economically unsustainable level, the increased power generation cost due to soaring  [in strengthening the facilities, preparing development plans, and improving the management

import oil price, the low level of tariff collection, and the power losses in transmission and distribution. capacity in power transmission and distribution.

In order to achieve stable power supply, revision in the electricity tariff, lowering power generation cost by utilizing With regard to the renewable energy, GOJ will consider providing assistance in response to
domestic resources, and reducing power losses in transmission and distribution are imperative. the needs, and according to the priority of Pakistan, while noting that it is a supplementary
Furthermore, to lower the power generation cost, increase the capacity, and meet the increased demand in future, power source due to cost and reliability issues.

construction of economically more efficient thermal and hydro power plants and rehabilitation of existing plants are
necessary. The Government of Pakistan is addressing the above-mentioned issues through the "National Power
Policy 2013". The current ruling party PTI (Pakistan Tehreek-e-Insaf), whose chairman of Imran Khan was inaugurated
Development as prime minister in August, 2018 has also given priority on power sector reform.

issue1-1
Schedule Assistance
Development and | !
A Japan's Assistance . Amount
improvement of Program Program Summary Project Scheme Before (100 Million Note
economic JFY JFY JFY JFY JFY JFY Yen)
. . 2017 2018 2019 2020 2021 2022
infrastructure in
The Program aims at achieving stable
power sector . - . . N .
power supply with efficiency and The Project for the Study of Upgrading National Power System Expansion Plan TCDP I
effectiveness, by supporting - - - - —
construction/reinforcement of power PrOJe_ct for Developing Effective Phasing Out StrgtegylPrggram of Inefficient TCP
N ) Appliances to Support Energy Standards & Labeling Regime
stations and power grid, and
enhancement of O&M capacity. National Transmission Lines and Grid Stations Strengthening Project LA 233.00
Punjab Transmission Lines and Grid Station Project (I) LA 119.43
Power sector Islamabad and Burhan Transmission System Network Reinforcement Project LA 26.65
development - - — - -
program Pro_]ect for Strengthening Training Center on Grid System Operations and GA 9.94
Maintenance




Development issue
1-2

Ensuring economic
stability and
promoting
diversification of
industries

Pro_]ect for Strengthening NTDC Training Center for Grid System Operations and TCP e mn
Maintenanc
Progect for Capacity Building and Strengthening of Thermal Power Generation
N " - N TCP
Operation and Maintenance in Pakistan
Executive Seminar for Grid Operators TR —
Training Program on Energy Sector TR N
[Background and current situation] [Strategy]

The manufacturing industry accounts for 13.6% of GDP (2016/2017), which is low. Stagnation in product
diversification and high value addition has resulted in increased fiscal debt. Traditionally, textile and food processing
sectors are strong and account for 74% of the total export, but Pakistan is losing competitiveness in the global market
due to lack of investment, low technology, and shortage in human resources. Many Japanese automobile companies
have made investment in Pakistan, however, improvement in production capacity, product quality and productivity has
been hampered due to inconsistency in government policy.

With regard to investment climate, Pakistan is faced with lack of infrastructure, unstable political and social situation,
and uknclear policies at the federal and provincial level. The Government of Pakistan aims at promoting investment by
developing infrastructure, including addressing lack of electricity, and utilizing special economic zones.

With regard to industrial human resource development, the Government of Pakistan (GOP) prioritizes technical
education/vocational training and plans to increase employment opportunities in the manufacturing sector for the
youth. GOP is reforming the vocational training system to improve global competitiveness in order to attract foreign
investment.

While the automobile market and the needs for labor force in the sector are growing, (1) available technical
education/vocational training is not up to par with the international standard, (2) employers' needs are not well
reflected in the training, and (3) the government’s support for employment is insufficient.

The transportation sector accounts for 13.3% of GDP (2016/2017) and it is one of the important sectors. In comparison
to other countries, the transportation infrastructure in Pakistan is relatively good. However, lack of variety in
transportation mode has led to long delivery time and low quality transportation services.

The major issue in tranportation sector is development of urban traffic network that can accommodate the increasing
urban population and improve investment climate.

GOJ will consider assisting (1) diversification of the industry for increasing employment and
promoting economic growth, and (2) high value addition in the long term. Focusing on the
automobile industry, the assistance will aim at establishing a development model for
manufacturing sector with components for development of local manufacturing firms,
improvement of investment climate, development of transportation infrastructure and human
resource development.

For development of manuafuring industry and improvement of investmest climate, GOJ will
provide support for diversification of industry, high value addition, and export promotion, in
collaboration with other assistance in technology transfer, creation of special local industry,
and infrastructure development suh as electricity, transportation and water.

For technical education/vocational training, GOJ will consider assisting the establishment of
human resource development system that will produce labor force needed by the
manufacturing sector, the improvement of access to technical education/vocational training,
closing gender disparities, the improvement of education curriculum, raising social awareness
of technical education/vocational training, and the improvement of job market.

In transportation sector, GOJ will support implementation of the projects for improvement of
existing national highway which lead to improvement of logistics network in Pakistan.

Schedule .
Assistance
Japar;oAizlr:tance Program Summary Project Scheme Before (1231&?|1};n Note
9 JFY JFY JFY JFY JFY JFY Yen)
2017 2018 2019 2020 2021 2022
The Program aims at achieving . . .
diversification and high value addition in The Project for Technical Support to Auto Parts Manufacturing Industry TCP 4.40
the industry in order to promote ecnomic
growth and job creation. The support Automobile Industry Development Advisor(Il) EXP —
focuses on the automobile industry
where ,many Japgnese comganles are Automobile Industry Development Advisor(lIl) EXP
operating, and tries to establish a
development model for the
manufacturing industry through Automobile Safety and Emission Regulation Advisor EXP [ —
improving the investment climate and
helping the development of SMEs H;eﬁir‘(;](ecc_};c;;’ capacity building in Construction Technology Training TCP 3.00
(Small and Medium Enterprises) and
developing human resources. In policy | The Project for Strengthening DAE in Mechanical Technology at Government Tcp 6.40
planning and institutional reform, GOJ  |Colleges of Technology in Punjab Province :
will work with the private sector.
Preparatory Survey on JDS PS I
Innovative Asia TR
Promptmg industry Trade Promotion Advisor EXP —
and improvemnet




investment climate
Trade Promotion Advisor(ll) EXP I
program

The Project for Skills Development and Market Diversification of Garment TCP 5.60

Industry

Investment Climate Improvement Advisor (Ill) EXP

Project on Improvement of Traffic Management Capacity in Lahore Central Area TCP P 2.70

Indus Highway Construction Project (lIl) LA — 194.55

East-West Road Improvement Project (1)(N-70) LA 154.92

The Proj_ect for Technical Assistance on Implementation of Bridge Management TCP

System in NHA

Strengthening Corporate Social Responsibility (CSR) for Social Development in 0.75 ADB (Japan Fund
. ML — - for Poverty

Pakistan million USD N

Reduction)
Training Prc_)gram on Industry Development, Technical Education, and TR
Transportation
Priority area 2 Ensuring human security and improvement of social infrastructure
[Background and current situation] [Strategy]

Development issue
2-1

Enhancing disaster
management
system

Pakistan is prone to floods, earthquakes, landslides, and cyclones. After the 2005 great earthquake in the northern
Pakistan, GOP reconsidered the past practice that focused on ex-post and event-specific measureshas and prepared
disaster prevention measures that focuses on reduction of damages and cross-sectoral approach. Subsequently, the
National Disaster Management Commission chaired by the Prime Minister was established in 2007, and, as its
secretariat, the National Disaster Management Authority was established.

Furthermore, as a federal policy framework, the National Disaster Management Act was enacted in 2010. With support
from JICA, GOP formulated the National Disaster Management Plan (NDMP) which includes the National Multi-Hazard
Early Warning System Plan, the National Human Resources Development Plan and Instructors' Guidelines on
Community Based Disaster Risk Management. In order to minimize the social and economic loss and human
casualities from natural disasters such as floods, the NDMP aims at (1)developing early warning system, (2)promoting
disaster awareness in communities, (3)developing risk assessment system, (4)developing anti-disaster measures for
buildings, and (5)developing disaster management capacity of relevant authorities.

As for the early warning system, while the meteorological radar and otehr facilities/equipment and weather
observation/forecasting capacities have been strengthened, they are not sufficient. In addition, it is necessar to
address the issues of aging structures such as barrages, canals, and dikes as they are no longer effective in managing
new pattern of floods.

Aiming at establishing disaster-resilient society, based on the National Disaster Management
Plan (NDMP), GOJ will consider supporting policy formulation, early warning system
enhancement and disaster awareness promotion at community level, and anti-disaster plan
development for buildings, focusing on flood-related disasters.

Regarding policy formulation, based on NDMP and relevant human resources development
plan, GOJ will provide technical cooperation for strenghening the capacity to arrange training
programs for human resources development in disaster management.

Based on the National Multi-Hazard Early Warning System Plan, in order to strengthen the
early warning system, GOJ will provide facilities that are prioritized by GOP such as
meteorological radar and flash flood forecasting & warning system. In addition, GOJ will
support capacity development for weather observation that will contribute to strengthen
forecasting and warning systems.

Since many local organizations and other developmnet partners are already active in
promoting disaster awareness at community level GOJ will consider supplementing their
efforts by sharing the output/outcome from Japan's cooperation in the past such as disaster
prevention and evacuation manuals, based on the assesment of needs and comparative
advantage of Japan.

In addition, GOJ will consider providing technical cooperation for managing disaster-resilient
physical structures, by utilizing knowledge and experiences of Japan.

Schedule .
Assistance
Japan's Assistance . Amount
Program Program Summary Project Scheme Before (100 Million Note
9 JFY JFY JFY JFY JFY JFY Yen)
2017 2018 2019 2020 2021 2022

The program aims at establishing

disaster-resilient society, by supporting Project for Capacity Development of Disaster Management TCP

policy formulation for disaster - - - -

management, early warning system Strategic S_treng_thenlng of Flood Warning and Management Capacity(Phase 2) GA 4.89

) (Collaboration with UNESCO)

enhancement, disaster awareness

promotion at community level, and anti- |Project for Establishment of Specialized Medium Range Weather Forecasting GA 26.15

disaster building measurs development, Center and Strengthening of Weather Forecasting System :




based on the National Disaster
Disaster Management Plan (NDMP). Project for Installation of Weather Surveillance Radar at Karachi GA 19.49
management

program ;ﬁf:;atow Survey on Project for Installation of Weather Surveillance Radar at PS
Khyber Pakhtunkhwa Emergency Rural Roads Rehabilitation Project LA 147.00
Economic and Social Development Programme GA 5.00 Meteorological

System
Training Program on Disaster Management TR N
[Background and current situation] [Strategy]

The share of Pakistani population with access to safe water has increased from 86% in 1990 to 91% in 2015.
However, permanent(consistent) water supply has been provided in very limited areas. Regarding the access to
sewerage facilities, there are huge gaps among cities; Lahore and Karachi exceed 80%, Gujranwala is only 60%, and
Rawalpindi is merely 35%. In urban areas, the capacity of existing water supply and sewerage facilities is insufficient
for the rapidly increasing urban population. Aging facilities and lack of budget/uneconomic operation at water supply
agencies are hindering new investment and rehabilitation. In addition, there are other challenges such as
contamination of water supply pipes by sewerage water, excessive pumping of ground water and water contamination
by arsenic. In order to provide safe water in urban area, (1) strengthening of the capacity of water supply and
sewerage facilities, (2) enhancing management, planning, operation and maintenance and financial capacities of
urban water utility agencies, (3) developing long term integrated water resources management plan, including water
resources development planning for future population growth, are required.

For efficient and sustainable utilization of water resources, support for (1) expansion and
rehabilitation of water supply and sewerage facilities, (2) enhancement of operation and
maintenance capacity of the water utility companies, (3) sound management of water utility
companies for sustainable water service delivery, will be considered especially in Punjab
province, where half of the total population live, with various mega cities. In the mid and long
term, in prepartion for future water shortage, assistance in strengthening water resources
management will be considered while monitoring the development of new multi-purpose
reservoirs and irrigation system.

. Schedule .
Development issue o Assistance
2-2 Japar;oA?::tance Program Summary Project Scheme Before (1231&?|1};n Note
9 JFY JFY JFY JFY JFY JFY Yen)
Provision of safe 2017 2018 2019 2020 2021 2022
water and The Program aims at improving the _ ) : ) _ )
improvement of quality and coverage of water service Project for Improving the Capacity of WASAs in Punjab Province TCP I
sanitation delivery, by supporting expansion and

rehabilitation of facilities for water supply |Project for Improving the Capacity of WASAs in Punjab Province TCDP 6.10

and sewerage in the mega cities with

rapid urbanization and aging facilities. In |Project for Replacement of Pumping Machinery at Inline Booster Pump Station GA 16.16

addition, GOJ will assist GOP in helping and Terminal Reservoir in Faisalabad !

Water. utility companlle.s become Project for Upgrading of Mechanical System for Sewerage and Drainage GA 10.31

Water and sustainable by providing support to Services in Gujranwala — -
o strengthen the capacity in operation and
Sanitation program | . d fi ial tlo o )

maintenance and tinancial management. |project for Energy Saving in Water Supply System in Lahore GA 25.54
Preparatory Survey on the Project for Improvement of Water Treatment Plant and
Water Distribution System in Faisalabad Fs Rl LU
Grant Assistance for Grass-roots Water & Sanitation Project GA | 0.19
Training Program on Water and Sanitation TR I

[Background and current situation] [Strategy]

Pakistan's health indicators are low. According to the Pakistan Economic Survey (2015/16), the under five mortality
rate (USMR) is 81 per 1,000 live births and the maternal mortality rate (MMR) is 178 per 100,000 live births, and they
are far below the SDGs (U5MR:25, MMR:70). Communicable diseases, maternal health issues and under-nutrition
dominate the causes of all deaths at 46%. The main reasons for the under five mortality are prematurity, pneumonia,
and diarrhea. Also, Pakistan is one of the only three countries in the world with wild poliovirus. In 2017, Pakistan
experienced the outbreak of 8 polio new cases (20 cases in 2016). Despite the reduction in new polio cases due to
the continueous effort made by Government of Pakistan and international communities, more measures are required
for stopping transmission and early eradication of the poliovirus.

Moreover, the health workforce and infrastructure remain insufficient and Pakistan lags behind some neighbouring
countries. Systematic improvement in primary, secondary and tertiary health care, expansion in the routine
vaccination programs and special attention to the rural areas are necessary.

As for the administrative division of labor, responsibilities between the federal bodies (Ministry of National Health
Services, Regulation and Coordination) and the provincial governments are still unclear, as a result of the devolution of
health administration in 2011. Challenges also remain in matters related to social security, support for the

Maternal, neonatal and child health (MNCH) as well as communicable diseases are the main
challenges in Pakistan. Therefore, GOJ will provide assistance for strengthening basic health
services related to MNCH and immunization services including polio eradication initiative. In
the mid and long term, aiming at the Universal Health Coverage, assistance for strengthening
basic health services to improve MNCH will be considered, while evaluating the needs,
Japan's comparative advantage and past assistance. GOJ will select target areas according
to the progress of devolution in health administration and will collaborate with provincial and
district governments.

handicapped, and nutrition sub-sector. Overall development of the health sector is required.




Schedule

Assistance
Japan's Assistance . Amount
Program Program Summary Project Scheme Before (100 Million Note
9 JFY JFY JFY JFY JFY JFY Yen)
2017 2018 2019 2020 2021 2022
Development issue In the short term, responding to the Preparatory Survey for the Project for Strengthening the function of Pakistan Ps
2-3 urgent needs, GOJ places priority to Institute of Medical Science T —
human resource development, provision
Securing primary of vaccines and equipment required to  [Polio Control Project (Phase 2) LA — 62.90
health care service improve the measures against
communlcablg disease Contro_l (vaceine- Polio Eradication Program Advisor EXP I—
preventable diseases and polio
?radlcanon) while utilizing the heélth The Project for the Control and Eradication of Poliomyelitis (Collaboration with
infrastructure and network established  |ynicer) GA — 4.04
through Japan's past cooperation since
the 1980s. In the mid and long term, The Project for the Control and Eradication of Poliomyelitis (Collaboration with GA —— 5.20
GOJ will consider prioritizing the UNICEP)
assistance for improvement of the i i i i i
p! The Project for Improvement of N_anongl Institute of Health Polio Regional GA 3.55
overall health system for MNCH Reference Laboratory (Collaboration with WHO)
Health program  |program, including support for the
routine immunization and polio Project for Strengthening of Routine Immunization TCP — 3.70
eradication programs.
Project fo_r Strengthening of Routine Immunization System in Primary Health TCP e
Care Settings
Survey on Infant Nutrition Improvement through Good-hygiene Breastfeeding SSM I—
Prc_)]gct on pro_monng Indepen_ent Living of Persons with Severe Disabilitiesby JPPTA
Utlizing Electric Wheerchairs in Lahore
Grant Assistance for Grass-roots Medical Project GGP I 0.54
Training Program on health issues TR I
[Background and current situation] [Strategy]

Development issue
2-4

Agriculture and
rural development

Agriculture's share in the GDP is 21%, and 42% of all the workforce are in the agricultural sector. Although
agriculture's share in the GDP is gradually decreasing, the sector remains as a large source of employment as
employment creation in other industries have not been realized. The livestock sub-sector takes 11% of the GDP and it
is the largest sub-sector in agriculture. Depending on the regional climate, fruits such as apples, apricots, mangoes
and vegitables are grown. Because most part of Pakistan are arid or semi-arid, agriculture heavily depends on the
irrigation system, which is old and deteriorating. Due to the aging and deteriorating of irrigaion system, water loss in

In order to improve the livelihood and income of the rural poor, small-scale farmers who own
less than 5 hectares, GOJ will provide assistance for diversification of income generation
activities, and productivity enhancement in livestock and crops. The assitance will aim at
raising productivity in the dairy sub-sector, expanding vegetable and fruit production, and
adding high-value in food processing. The assistance will also aim at achieving stable food
supply through strengthening Indus river irrigation system which is the main water source for

irrigation canal is the critical issue.Therefore, in addition to the water resources development, and rehabilitation of the country.
irrigation canal, are urgently needed.
Furthermore, closing the regional disparity in agricultural productivity and income is an urgent issue. The exising
irrigation facilities are established disproportionally in Punjab province. Consequently, per capita cereal production and
llivestock numbers are the hiahest in Puniab
Schedule Assistance
Japan's Assistance . Amount
Program Program Summary Project Scheme Before (100 Million Note
9 JFY JFY JFY JFY JFY JFY Yen)
2017 2018 2019 2020 2021 2022
The Program aims at diversification of . . . .
famrers' income and creation of assets Project on Sustainable Livestock Development for Rural Sindh TCP | 7.20
through development of high-value ott " - c - -
livestock, and fruit tree crops. The Pro]ec? or Enhancement of Foot-and-Mouth Disease Control in Pakistan GA 297
) L (Collaboration with FAO)
To ensure sustainable food security in Word Bark
Pakistan, GOJ will support the : ) . ) ) . 2.80 orld Bank (Japan
i o L Developing Artisanal Livelihoods in Rural Pakistan RANG Project ML I - Social Development
Agriculre and Rural| oo piitation of irrigation canals. million USD Fund)
development
program Punjab Irrigation System Improvement Project LA 113.82
Grant Assistance for Grass-roots Agriculture Project GGP | 0.18
Advancing Quality Alternative Learning Project TR |




Development issue
2-5

Improvement of
quality and access
of education

[Background and current situation]
Pakistan's education indice are the lowest Ivel in South Asia. The literacy rate is 58% (2015/16). The net enrolment
ratio for the primary school is 56% for boys and 51% for girls (2015/2016). The drop out rate in the primary school is
high. There are gaps between urban/rural areas, provinces, gender and economic hierachy. It is considered that these
circumstances stem from four factors. First, there is the economic factor. Many families are too poor. Second, there is
the geographic factor. The location of houses and schools hinders the access to education. Third, there is the
household factor. Parents do not allow children (especially girls) to go to school due to unawareness of importance of
education. Lastly, there is the education factor. The quality of education is low. Especially for girls or women, the
religious and cultural values hinder their access to education. Although non-formal education has been provided by the
provincial and the federal government, they have not fully identified the target group. Further, the curriculum and
teachers' qualification have not been standardized for the non-formal education, thus improvement of its quality is
required. After the 18th Amendment of the Constitution in 2011, the administrative responsibility of education was
delegated to the provincial governments, and, subsequently, disparities among provinces in education have been
widening. In 2017, Ministry of Education prepared the "National Education Policy 2017-2025". In the Policy, GOP aims
at achieving universal education at the primary level and expansion of early secondary education. The education
budget is slightly increasing but stays around 2% of GDP which is below the minimum target of 4% of GDP.

[Strategy]

In the educational sector, other development partners such as the World Bank and DFID are
focusing their assistance on formal education. In line with Japan's policy in promoting women
participation in society, promoting education for peace and growth, and the SDG 4, GOJ will
support girls education and non-formal education in order to improve the access to and

quality of education.

Schedule Assistance
Japan's Assistance . Amount
Program Program Summary Project Scheme Before (100 Million Note
JFY JFY JFY JFY JFY JFY Yen)
2017 2018 2019 2020 2021 2022
To improve Pakistan's education indice, |the Project for Upgrading Primary Girls Schools into Elementary Schools in
GOJ will provide assistance in Northern Rural Sindh GA [— 8.08
improvement of quality of and access to - - - - - -
education. In terms of improving the ;rc\)itl;;orjneguf; LsJ?r?Jﬂdlng Primary Girls Schools into Elementary Schools in GA 973
quality of education, Japan's support will
fOClTIS (_)n n9n—formal education and Grant Assistance for Grass-roots Human Security Project GGP I 0.47
assist in bridging the non-formal
Support for education, the formal education and ] ] Knk
Education employment. In terms of improving the Grant Assistance for Japanese NGO projects GANP N 1.62 AAR
access to education, GOJ will assist
construction of girls schools in rural Advancing Quality Alternative Learning Project TCP 6.10
areas. The Grant Assistance for
Grassroots Human Security Projects will [The project for Enhancement of Non-Formal Education (Collaboration with GA — 3903
also provide assistance in constructing |UNICEF) fr— .
educational facilities.
Training programme on basic education TR I




[Background and current situation]
In Pakistan, traditionally, women and girls have faced difficulty in movement, access to education and health services,
participation in economic activities. As a result, women's pariticipatioin in society is limited and women's capacity is not
fully utilized for societal and economic development. Pakistan's rank in the gender development index (2016, UNDP) is
130 out of 159 countries, and, even in comparison to neighboring countries, gender inequality in Pakistan is high.

[Strategy]
GOJ will support the provincial governments to improve gender inequality and promote
women's pariticipation in society in line with Japan's policy in promoting women.

Development issue Schedule Assistance
2-6 Japar;oAizlr:tance Program Summary Project Scheme Before (1231&“;,1 Note
9 JFY JFY JFY JFY JFY JFY Yen)
Gender equarity 2017 | 2018 | 2019 | 2020 | 2021 | 2022
GOJ will support Sindh government in Project for Improvement of Livelihoods and Well-being of Female Home Based TcP 5.65
assisting the creation of job Workers in the Informal Sector in Sindh Province ’
opportunities for women and raising the
Support for gender |. PP 9 - ) )
equarity income level of women. Training Program on Gender Mainstreaming TR I —
Project for Developing Transport Service for Women "Khyber Pakhtunkhwa
Sakura Bus" (UNOPS) GA I 1.90
Priority area 3 Consolidating peace and stability
[Background and current situation] [Strategy]

Pakistan is facing domestic conflicts between terrorist groups and religious groups, political parties, and ethnic-tribal
groups. There are incidents that threaten the national security. GOP has taken measures to strengthen counter-
terrorism agencies, better control illegal organizations, tighten the control over possession of arms, establish the Anti-
Terrorism Special Court, and reinforce the border control. As a result, the security situation has improved. In order to
ensure the security of Japanese nationals, private businesses and foreign investments, maintaining the security will
continue to be the most important challenge.

The Afghan border (Khyber Pakhtunkhwa (KP) and Balochistan Provinces, as well as formerly known as the Federally
Administered Tribal Areas (FATA)) have been affected by both the fight against terrorism by the Pakistani army and
the natural disasters. As a result, the social and economic stability of the area has been negatively affected. The great
floods in 2010, whichi were considered to be the worst since the Independence, hit parts of the KP province greatly
and destroyed agriculture, the key industry, and the socio-economic infrastructure. The lives of the residents were
damaged. Moreover, the military operations to clear the terrorists from the SWATregion was conducted by the
Pakistani army from May 2009 to April 2016, and they have produced some 2.3 million Internally Displaced Peoples
(IDPs). Similar military operations took place later in North Waziristan and Khyber Agency (FATA) and, again,
produced IDPs. Although many IDPs have already returned to their home towns, the number of IDPs is estimated at
195,000 by UNHCR as of October, 2017. The humanitarian needs for food, health services and education are still
evident in the IDP host communities. In addition, to ensure the return of IDPs to their home towns, support for
rebuilding the infrastructure, agricultural development and vocational training are necessary.

The unemployment rates in KP Province including formerly known as FATA are relatively higher than other
provinces. The unemployment rate for the male between age 15 and 29, who are more likely to be recruited by terrorist
organizations, is especially high. The lack of income generating opportunities and uncoducive social and economic
environment for the male group are identified as reasons for terrorist groups to operate in the area. From the mid and
long term perspectrive, it is important to provide assistance that will lead to stablization of the region, such as
livelihood improvement support.

As counter-terrorism support, GOJ will consider assisting the improvement of facilities and
equipment of law enforcement agencies that take counter terrorism measures, in order to
prevent terrorists' entry to Pakistan, control their movement within Pakistan, and regulate the
circulation of illegal substance. In addition, GOJ will provide capacity building training to law
enforcement officers in counter terrorism agencies, while paying special attention to the
needs of Pakistan and available resources on the Japanese side.

To consolidate peace and stability, in the short term, GOJ will consider supporting the
agricultural development in the Afghan border area (KP and Balochistan provinces and
formerly known as FATA), with the purpose of stabilization and improvement of the livelihood
in the area. For the appropriate technological transfer to the farmers, the assistance will
ensure that extension agencies and research organizations collaborate.

In terms of project implementatioin mode, appropriate mode such as "remote-control"
operation and/or minimal on-site operation will be cnosidered according to the security
situatoin. For conflict resolution support and emergency relief support, collaboration with the
UN agencies may be considered.




Development issue
3-1

Support for
Counterterrorism
and border areas

stabilization

Schedule

Assistance
Japan's Assistance . Amount
Program Program Summary Project Scheme Before (100 Million Note
9 JFY JFY JFY JFY JFY JFY Yen)
2017 2018 2019 2020 2021 2022
Counter-terrorism: GOJ will aim at Project for Capacity Development of Agriculture Extension Services in Khyber TcP 227
improving the counter terrorism capacity |Pakhtunkwa Province ’
in urban areas and transportation hubs - - - - —
through reinforcement of facilities and |- roiect for Capacity Development of Agriculture Extension Services in TCcP T
) R Balochistan Province
equipment of law enforcement agencies
of GOP. Prqject on In Country _Tralnlng and PrOV|5|_on of_ Equipment for BaluchlsFan Tep
University of Information Technology Engineering and Management Sciences
Development support to the border
area: To improve the social and Economic and Social Development Programme (vehicles) GA I 5.00
economic environment in the Afghan
border area, the support will focus on Project for the Assistance to the Recovery and Development of the Agricultural GA 5.99
strengthening the peace building and Economy in Federally Administered Tribal Areas (FATA)(Collaboration with FAO)
reconstruction process of the area, with et on of Liveli . c o o G
a special focus on improving the The project for the Restoration of Livelihoods in FATA(Collaboration with FAO) A 5.60
livelihood of the residents. The support s Reactivat 1S Honing of th . n FATA
will also aim at raising the productivity of [>uPPoTt Reactivation and Strenghening of the economy of retumees in GANP —— 0.81 JEN
A ] ; .2 |through livestock sector
agriculture, which has a high potential in
the area. Project for Improvement of Airport Security GA — 19.46
Counterterrorism Project for Improvement of Airport Security (II) GA 23.92
and border areas
stabilization
Project for Security Improvement in Port Karachi and Port Bin Qasim GA I 18.77
program
Project for Strengthening Border Security against lllicit Drug Trafficking and GA 768
Related Transnational Organized Crime (Collaboration with UNODC) :
The Project for Youth Empowerment in Sindh and Khyber Pakhtunkhwa GA 4.19
(Collabolation with UNDP) :
Economic and Social Development Programme GA 2.00 c°“"‘e.r terrorism
equipment
Economic and Social Development Programme GA 5.00 c°“"‘e.r terrorism
equipment
Project for Election Support (UNDP) GA 6.39
Protection through education and vocational training for Afghan refugees and 3.00
Pakistani youth(UNHCR) GA million USD
Nutrition Support to Moderatey Acute Malnourished Children and Pregnant and GA 4.00
Lactating Women for Afghan Refugees and Host Communities(WFP) million USD
Training Program on Peace-Building and Counter-Terrorism TR N

Legend: [PS] = Preparatory Survey, [DCS] = Data Collection Survey, [DD] = Detailed Design, [TCP] = Technical Cooperation Project, [TCDP] = Technical Cooperation for Development Planning, [EXP] = Expert, [EQ] = Equipment, [CTR] = Country-focused Training, [TR] = Issue-based Training / Training
Program for Young Leaders, [JOCV] = Japan Overseas Cooperation Volunteers, [SV] = Senior Volunteers, [TEXP] = Third-country Expert, [TTR] = Third-country Training, [ICT] = In-Country Training, [STC] = Science and Technology Cooperation on Global Issues, [JPP] = JICA Partnership Program, [xx-TA] =
Technical Assistance implemented by organizations other than MOFA and JICA, [PCP-TC] = Private Companies Proposed-Technical Cooperation, [F/U] =Follow UP Cooperation, Detailed Design[GA] = Grant Aid, [GAF]=Grant Aid for Fishery, [FA]=Food Aid, [CGA]=Cultural Grant Aid, [GACGP]=Grant
Assistance for Cultural Grassroots Projects, [EGA]=Emerency Grant Aid, [GANP]=Grant Aid for Japanese NGOs Projects, [GGP]=Grant Aid for Grassroots Human Security Projects, [LA] = Loan Aid (ODA Loan), [ML] = Multilateral Cooperation, [SSM] = Support for Small and Mediam sized Enterprise, Solid Line
[———] = Schedule, Dash Line [- - - - -] ] = Tentative Schedule




